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INTROD 1

Council Regulation (EEC) No 4088/87 of 21 December 1987 fixing conditions for
the application of preferential customs duties on imports of certain flowers
originating in Cyprus, Isracl, Jordan, Morocco, the West Bank and the Gaza Strip!,
as last amended by Regulation (EC) No 1300/972 of 30 June 1997, provides for
preferential customs dutics to be granted within quota limits and, f(or certain cut
flowers (roses and carnations), only if the import price is at least 85% of the
Community producer price for these products.

‘The main change introduced in June 1997 by Council Regulation (EC) No 1300/97
is the usc of weighted averages instcad ol arithmetical averages in order to mirror
rcality morc closcly. Article 2 states that twelve months after the entry into force of
thc Regulation the Commission must present to the Council an assessment report on
the implementation of this new system for determining Community producer prices,
possibly accompanied by proposals for adjustments to be made to it.

Commission Regulation (EEC) No 700/883 of 17 March 1988 has been amended by
Regulation (EC) No 2062/974 of 21 October 1997 to incorporate these changes, and
Mcmber States have been notifying the new prices to the Commission since 3
November 1997. '

BRILEF

Since the introduction of the new system, the Member States have notified the data
required under the above Regulations, i.c. the weighted producer and import prices
(indicating, the total quantitics in cach casc) for cach of the four groups of flowers in
question (bloom carnations, spray carnations, large-flowercd roscs, small-flowered
roses). This data is notified to the Commission every two weeks, in national
currency per 100 pieces, by fax or by IDES electronic transfer. However France
does not notify the import quantities within the required time, which means that
French import prices have not been weighted; and these are not, therefore, taken into
consideration in calculating the Community average. France has committed itself to
sctting up a system to rectify this problem.
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As for the moment prices arc only notified for flowers imported [rom Isracl and
Morocco, cach Member State has to notify 12 figures at most (4 producer pnccs +
quantitics, and 8 import prices + quantities).

The Commission converts the notificd prices into ECU (using the valid agricultural
conversion rate) and weights them to obtain Community averages. Community
producer prices arc published cvery two weeks in the Official Journal of the
European Communities in an Annex to a Commission Regulation. If necessary,
further Recgulations are adopted to suspend or reintroduce preferential customs
duties for Israel and/or Morocco, for each group of flowers.

Data is collected for the previous fifteen days and is used to determine the customs
dutics that apply for the folowing two weeks. This period begins on a Wednesday
so that the Commission has time to finalise the procedure.

ASSESSMUENT OF THE METHOD
Impact of this method on producer prices and on customs dutics to be paid
3.1. P er prices (see enclosed Tables 1 to 4)

Although the graphs showing the evolution of prices in 1997/98 (weeks 45
to 24) mirror the trends already observed over the two previous years, for the
same periods, the peaks are much sharper. This is because the old method
climinated the extremes - 40% cither side of the calculated average - while
the new mcthod takes all values into account.

3.2, Application of customs dutigs (scc enclosed Table 5)

In Isracl, the sttuation relating to bloom carnations and small-flowered roses
is comparable with that of the previous ycar for the same pcriod; for large-
flowcred roses the situation is comparable with that of 2 ycars ago, and for
spray carnations it is mid-way between these two years.

Morocco bencfits, as in the past, from preferential customs duties for the
cntirc quota period except for two two-week periods for bloom carnations.
These results are therefore very similar to those obtained by the old method.

CONCLUSION

The results obtained by the new method as regards the suspension of preferential
customs duties arc fairly similar to thosc obtained by the old method, while having
the advantage of mirroring market realitics more closcly, since producer prices are
calculated on the basis of current weighted prices rather than arithmetical averages
over a three-ycear period as before.

The Commission thereforc considers that it is not nccessary for the time being to
draft proposals to modify the present system which was introduced in late 1997.



TABLE 1

Reference
week No ]1995/96
45 - 46 12,60
47-48 12,17
49-50 12,21
51-52 15,39
01-02 13,97
03-04 13,83
05-06 14,79
07-08 1342
09-10 12,54
1-12 11,87
13-14 12,96 .
15-16 13,07
17-18 14,97
19-20 11,24
21-22 10,48
23-24 10,46
25-26 10,12
27-28 8,30
29-30 9,20
31-32 9,80
33-34 12,22
35-36 13,56
37-38 13,97
39-40 14,33
41-42 14,31
43-44 19,40
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TABLE 2

Reference ECU/M00

Week No ]1995/96|1996/97 19_97198!

4545 10,83 | 11,39 | 11,27

47 -48 982 | 10,03 9,19

49-50 916 | 1040 9,87

51-52 8.87 9,94 11,74

01-02 9.61 1009 | 1115

03-04 1084 | 1036 | 11,68

05-06 1156 | 11,94 | 11,86

07-08 1165 | 1149 | 1194

09-10 984 | 1081 | 11,18 —e—1995/96
1-12 11,02 | 11,18 | 1037 —e— 1996/97
13-14 9,92 9,97 10,23 —&— 1997/98
15-16 974 9,38 10,72

17-18 12,85 | 1206 | 14,23

19-20 9,55 10,60 8,40

21.22 9,46 11,37 7,27

23-24 10,37 9,96 10,56

25-26 1060 | 10,00 A7

27-28 10,16 | 9,95 :

29-30 8,92 9,02 7'0000 p— — n

31-32 | 777 | 805 | ¥ 825 3 3 88 =2 8 = 2 2 8 & J

33-34 9,09 9,27 ?%’BSS%B%{:ﬂ,“_’tEg&"

35-36 1169 | 1138 ook

37-38 1224 | 12,21 '

39-40 12,73 | 11,93

41-42 1272 | 1217

43-44 1355 | 13,04




" Reference ECU/M00
Week No }1995/96{1996/97|1997/98]
45-46 28,01 30,19] 36,84
47-48 27,94 3192 42,81
49-50 3431f 36,28 44,15
51-52 42,10| 4840 56,02
01-02 4226 4335 46,23
03-04 4939 5221 47,65
05-06 57,76 | 61,54 65,00
07 - 08 5525| 63,70 71,64
09-10 49,57 53,28 58,27
"-12 38,14 | 4954 41,90
13-14 2952] 36,02 27,37
15-16 2752 3131 29,46
17-18 2934| 3285 33,31
19-20 2599 | 3229 31 ,784
21-22 2729 3066 29,37
23-24 2567 26,38 31,83
25-26 2119 | 2457
27-28 20,24 | 21,99
29-30 2030| 21,01
31-32 1925 | 20,79
33-34 2069 | 22,31
35-36 2517) 26,35
" 37-38 26,14 27,53
39-40 2500) 2653
41-42 26,68 | 27,98
43-44 32,17 33,70
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TABLE 4

Reference

week No 199 1997/98]
45-46 1731 | 1462 35
47-48 17,00 | 1697 | 1628
49-50 1756 | 1845 | 1695
51-52 2269 | 2516 | 21,03
01-02 2032 | 2167 | 2084
03-04 21,49 | 1936 | 21,90
05-08 2707 | 2307 | 2685
07-08 2093 | 3037 | 2760
09 -10 2676 | 2528 | 20,15 ——1995/96
11-12 2133 | 2237 | 1512 —@— 1996/97
13-14 1912 | 2006 | 1427 —&— 1997/98
15-16 17,90 | 1673 | 1579
17-18 1820 | 1740 | 1637
19-20 1631 | 1980 | 1518
21-22 | 1655 | 1844 | 1511
23-24 12,66 13,97 | 14,30
25-26 11,64 12,9
27-28 9,90 11,23 ,
29-30 19,35 10,93 S — — y
s1-:2 | sz | 1317 ¥ 8 83 8 3 88 2 & 2 2 R ¥
33-34 1033 | 127 %3558388:25’:"’:"@
35-36 12,56 14,34 "
37-38 12,06 | 1413
39-40 1270 | 13,78
41-42 1480 | 1506
43-44 18,41 19,19




TABLE 5

ISRAEL . MOROCCO A
No of bloom carnations| spray camnations | large-flowered | small-flowered ] bloom carnations | spray carnations | large-flowered | small-flowered
woeks i roses roses roses roses
1997/98 (current method) ' 1997/98 (current method)
from 19 Nov. '97 47 - 48 ) : [ preferential preferential preferential preferential
49 - 50 full (quota exhausted) preferential preferential preferential preferential
51-52 full preferential preferential preferential
1-2 pref. autom. pref. autom. full full full preferential preferential preferential
3-4 preferential preferential full preferential preferential preferential preferential preferential
5-6 preferential preferential full preferential preferential preferential preferential preferential
7-8 preferential . preferential full preferential preferential preferential preferential preferential
9-10 preferential preferential full preferential preferential preferential preferential preferential
t1-12  lpreferential preferential full preferential preferential preferential preferential preferential
13-14 full preferential full full preferential preferential preferential preferential
15-16 preferential preferential full full preferential preferential preferential preferential
17-18 preferential preferential full full preferential preferential preferential preferential
19-20 full full full full preferential preferential preferential preferential
21-22  |full preferential - full preferential preferential preferential full: 42 days (quota period
23-24  [|full preferential full full full: 28 days (quota period closed on 14/5/98)
to 30 June 1998 25-26  [full full full full closed on 31/5/98) |
Tot.= 224 days :
19/11/97-30/06/98 |preferential 112 154 0 84 168 196 182 182
(tot.: 224 days) |full 112 70 224 140 28 + 28* =56 *28 *42 *42
18/11/96-29/06/97 |preferential 110 126 65 78 175 196 182 182
(tot.: 224 days) |[full 114 98 159 146 19 +28* =49 *28 *42 *42
19/11/95-30/6/96  |preferential 91 184 6 131 182 196 173 182
(tot.: 225 days) |full 134 41 219 94 15 +28* =43 *28 10 +42* =52 *42

(1996: 29 days in February)

* "Full" because quota period closed
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