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Disclaimer

Conformément au réglement (CEE, Euratom) n°® 354/83 du Conseil du 1er février 1983
concernant I'ouverture au public des archives historiques de la Communauté économique
européenne et de la Communauté européenne de I'énergie atomique (JO L 43 du 15.2.1983,
p. 1), tel que modifié par le réglement (CE, Euratom) n° 1700/2003 du 22 septembre 2003
(JO L 243 du 27.9.2003, p. 1), ce dossier est ouvert au public. Le cas échéant, les documents
classifies présents dans ce dossier ont été déclassifies conformément a I'article 5 dudit
reglement.

In accordance with Council Regulation (EEC, Euratom) No 354/83 of 1 February 1983
concerning the opening to the public of the historical archives of the European Economic
Community and the European Atomic Energy Community (OJ L 43, 15.2.1983, p. 1), as
amended by Regulation (EC, Euratom) No 1700/2003 of 22 September 2003 (OJ L 243,
27.9.2003, p. 1), this file is open to the public. Where necessary, classified documents in this
file have been declassified in conformity with Article 5 of the aforementioned regulation.

In Ubereinstimmung mit der Verordnung (EWG, Euratom) Nr. 354/83 des Rates vom 1.
Februar 1983 uber die Freigabe der historischen Archive der Europdaischen
Wirtschaftsgemeinschaft und der Europaischen Atomgemeinschaft (ABI. L 43 vom 15.2.1983,
S. 1), geandert durch die Verordnung (EG, Euratom) Nr. 1700/2003 vom 22. September 2003
(ABI. L 243 vom 27.9.2003, S. 1), ist diese Datei der Offentlichkeit zugénglich. Soweit
erforderlich, wurden die Verschlusssachen in dieser Datei in Ubereinstimmung mit Artikel 5
der genannten Verordnung freigegeben.
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In the Regulat1on set out below, the Commission proposes the generaL ruLes

is no system of market organ1zat1on. - : ' T .

case any financial losses would be borne by the Community.

EXPLANATGRY MEMORANDUM

- - l

The Act of Accession of Greece to‘the Commuhity provides for the inclusion of

dried figs and dried graoes (i.e. raicins) among the products covered by the

common organwzatwon of the market in products proressed from fruit and

vegetables (Regulation EEC No 516/7?) : : f . S X

It also provides that dried figs and dried grapes may aqualify for a production
a{d system which may be identical to or different from the system currently

appl1ed to certa1n products processed from fru1t and ve oatables.f'

for the aid system to be applwed to dr1ed figs and dr1ed grapes.

 The proposed system is s1m1lar to that which ex1sts for certa1n other products
~in this sector but it has been modified to take account of the arrangem ents

ex1st1ng in Greece for the past 50 years and the partwcular character1st1cs of

the two products in quest1on.. S .

Greece, wh1ch is the onhly producer Member State,produces aboutv130.000‘T of
raisins per year, of which 70,000 T are sultanas and about 60.000 T currants.
O0f these quantities Greece exports 125. 000 T, of which 70. 000 T (almost 60%)

“to the other Member States. LT : s SN

Greece produces 18. OOO T of dr1ed f1gs, of which about 10. 000 T are exported,

'3 500 T to the other Member States of the Community. Dried f1gs are not produced‘

anywhere else in the Community except in small quant1t1es in Italy where there

-

‘The national arrangements for these products in Greece guaranteed growers'

dincomes by the payment of a minimum price (supplemented by direct aid for figs)

coupled with guaranteed satesvthrOugh cooperatives which were eLigiblelfor State
aid for their storage costs and any loss of income incurred on resale of the

product. .

Against this background it 1s propbsed that growers incomes should be guaranteed in
future by ensuring that the price paid by purchasers of the unprocessed fruit

is not less than the minimum price and that, provided those purchasers have paid

the pr1ce in question, they will be eligible for aid.

This aid u]ll take the form e1ther of product1on.ajd for. processors or of

storage aid for approved cooperatives which buy the fruit without processing it. .

Such cooperatives must sell the unprocessed fruit to processors at a

price at least equal to the purchase price.
However, if the market situation so requ1res, they -could be authorized to seLL
the fruit by a tendering procedure subJect to certa1n conditions, in which

Fs

oo



2.

To maintain product quality on the market, wh1ch was already defined and
control led under the national arrangements in Greece, the system of production

and storage aid will apply only to unprocessed and processed fru1t which compti

’w1th quality standards to be laid down at a later date. '

It should be stressed, finally, that the provisions of twe Regulation as regard
calculation of the aid conform to the Councill'sdecision calling for economies
to be effected in the sector concerned, and providing‘in particular that the

processing costs to be used for establishing the community cost price shaLL be

those of the most competitive undertaking.




" PROPOSAL FOR A COUNCIL REGULATION

1
laying down the general rules for the system of production aid for dried figs

" and dried grapéss

THE COUNCIL OF THE EUROPEAN COMMUNITIES,
. - . . /

Having regard to the Tneaty~establishing the

European Economic Community,

Having régard to Council Regulation (EEC)
No 516/77 of 14 March 1977 on the common
organizétion of the mérkét in pfoducts processed
. o - from fruit and Qegetablés’, as last amended by
' ‘ Regulation (EEC) No 1118/812, and in bartfcular
the second paragraph of Articte'Bd,H” '

, ' Having regard to the proposal from the cOmmission,

Whereas, following the accession of Greece to the Community, Art{cle 3a (1) of
Regulation (EEC) No 516/77 introduced a system of production aid for dried
figs and dried grapes; : ' l

Whereas Article 3d of Regulation (EEC) No 516/77 provides that the detailed
rules for the production aid arrangements may be identical to or different
from those of the system of aid applicable to other processéd proddcts;

’ —

./;:>

“VouL 3, 21.3.1977, pa 1
2 0J L 118, 30.4.1981, p. 10



2.

Whereas a system of aid similar to that provided for other products should be

adopted for the two products in question; whereas, however, certain detailed

"rules specific tb‘these two broducts should be Llaid down in order to take

account of their particular market situation and of arrangements existing
beforehand in the producer Member States, in particular the system of State-
financed storage which ensured growers guaranteed .sales for their produce;

Whereas, in addition to aid for the grower, provision should be made for

storage aid to be granted to épproved agencies and compeﬁsation for any losses
incurred by such agenciés when selling products from storage to processors; .

whereas provision should be made for Member States to fix’seLLing prices in
order to ensure that sales by the approved agencies proceed without disturbing'
the market; ' ' '

Whereas, in respect of currants, account should be taken 6f the fact that, in
accordance with usual commercial‘pracfice, some of the product must be'discarded
at the processing stage in order to ensure that the finished product, having
regard to_its specific characteristics, is of satisfactory quality;

FR—.



HAS ADOPTED THIS REGULATION :

Article 1

_ | . : S C :
1. The system of product1on aid for dried f1gs and drwed grapes shall opply

-

1

. from the beg1nn1ng of the 1981/82 marketvng year.

S 2e The marheting year'shall run for dried~figs'from'1§ August to
14 August and for dried grapes (currants and'sultanas)»from 1 September to

-

31 August.
Article 2

For direct sales from the grouer to the processor, the system of product1on
a1d referred to in Arthcle 1 shall be based on contracts binding, wwth1n the
Community, growers or recogn1zed groups or assoc1at1ons thereof .and processors
or legally constituted groups or associations thereof. These contracts,
concluded for a minimum period to be determ1ned, must spec1fy the quant1t1es of
fru1t to which they relate, the schedule for del1ver1es to processors and the
pr1ce to be paid to growers according to the qual1ty of the fruit to be '

_'delwvered., For CUrrants, the contract shall be val1d only if it is accompan1ed by
-a statement by the grower or the recogn1zed group or’ associat1on to the effect o
that he or it undertakes not to deliver a quantity equal to or exceeding 5% of ~
the quant1t1es entered 1n the contract to any processor or to any agency referred
" to in Art1cle 3. T ; T

Article 3°

T o : - - R
T.. The quantities not COvered by the contracts provided for in Article 2 may -
be sold by growers to agenc1es or legal or natural persons approved by the

Member States concerned, here1nafter referred to as storage agenc1es. -

2. ' Contracts concluded w1th storage agenc1es must spec1fy the quant1t1es .
and quau1t1es of fruit which they cover and the . ; pr1ce to be pa1d to

-
/

growers accordnng to the quality of the fruit delivered. ,
For currants, the contract shall be val1d only if it is accompan1ed by

. *a statement by the grower or the recognized group or assoc1at1on to the
ﬂeffect that he or it undertakes not 4o deliver a quantity equal to or exceed1ng

5% of the quant1t1es entered in. the contract to any processor or agency.



4-

Article 4

1. The contracts referred to in Articles 2 and 3 may relate only to fruit
which complies with the quality standards and is intended for consumption. .

. . o : ) . )
2. For fruit delivered under such contracts : ‘ i
- the processors shall pay to the growers a price not less than the minimum price; +
- the purchasing agencies shall pay to the growers a price equal to the minimum :

price.

The minimum pr{ce shall be fixed for the pilot qualities determined
‘respectively for dried grapes of the sultana variety and dried figs... The minimum
price applicable-to the other qualities, including currants, shall be derived

_from the minimum.pripe for the pilo.t quality by the application of coefficients.
3. The minimum price shall be calculated for the first time on the basis of :

a) - for dried grapes of the sultana variety the éverage of the prices paid by |
processors to growers during the preceding three marketing years under
the national rules for the quality corresponding to that of the pilot product;

=~ for dried figs, the average of the prices paid by‘processors to growers
~ for fruit of a quality corresponding to that of the pilot product during
the preceding three marketing years, increased by the average of the aid

provided for by the national rules. during those same three marketing years.

b) the trend in production costs in the fruit\and vegetable sector in 1980.
4 However, the above minimum price may not be lower than the prices paid to

growers during the 1980/81 marketing year.

It shall be calculated on subsequent occasions having regard to : . -

a) the minimum price in force during the preceding marketing year

b) the trend in production costs in the fruit and vegetable sector.



Article 5 .
—.—-_" 7 / .
where the Commun1ty product1on potentwal for a product referred to

« in Article 1 1s likely to cause a maJor imbalance between
the quantities produceo and the quantities that can be sold, the Counc1l, o
“acting by a qualified majoe its on a proposal from the Commission, may _ -
decide to Limit the granting of iha product1on aid to a specific quant1ty.-
This quantity shall be fixed in the “ight of average Commun1ty product1on
in the most recent market1ng Years for .wich reliable data are ava1lable,
The quantity may be. adJusted for any changas in the quant1t1es of the product
that can be sold. L - B o .
L 7 : - L - ‘. ' )
Articte 6 - . S e

+
LY

1. " The storage agencies shall sell’ to processors, at a price wh1ch does
" a2 disturb the ‘market and which is not less than the minimum price, the : ‘
quantities purcnased pursuant to Artvcle 3. - R , ‘7‘ -
~In this connect1on, the Member States may fix the sell1ng prices to be applved
by the storage agenc1es. T o ;o : -

They shall notwfy the Commission as soon as they are fixed.-

[T

2. | Should the market swtuat1on so requ1re, 1t shalt be dec1ded in ' -
accordance w1th the procedure prov1ded for 1n Article 20<rfReguLat1on (EEC) No 516/77

that the storage agencies may sell products by tender, or at prices f7XEd in
srb - ~ca tak-)ng arcounf D" *he state of the market. ’

nc T g™ e

.3. -Sales contracts as referred ‘to in thvs Art1cle shall st1puLate the
quant1t1es which they cover, the timetable for deliveries and the pr1ce
‘ qual1ty of the products.

o

4, Dvsposal of products purchased by ‘the storage agencwes shalt take
place under such conditions as will ensyre equal1ty of access to the goods R
and equal1ty of treatment for purchasers..‘

Article 7

As soon as they are concluded, the contracts referred to 1n Art1cles
2, 3 and 6 shall be forwarded to those author1t1es of the Member State concerned
wh1ch are reSponswble for superv1s1ng the performance of the sa1d contracts.
Article 8

1.( The amount of production aids shall be fvxed at a level enablvng Communvty

products to be sold on the Commun1ty market and the export market, hav1ng regard

- to the price of Communwty products and the price of the products of non-member
countries.

i
-



2. The price of Community products shall be established having regard to

a) the minimum price referred to in Article 3;

b) the processing!costs of the most efficient undertak%ng, exclusive
of storage costs. ‘

3. " The prices of products from non~member countries shall be determined

having regard to :

a) the free-at-frontier prices of 1mports into the Community,
adjusted where appropriate on the basis of the price at which the
Greek product was normally sold on the import markets of Commun1ty
countries before Greece acceded to the Community. .

-

‘b)the prices obtaining in internationat trade.
Article 9 » : » » -

1. Production aid shall be granted to proceééors who have concluded contratcts
in accordance with Articles 2 and 6 and who have not'processed grapes into
currants for the market in a quant1ty corresponding to at least 15% of the
quant1t1es covered by the contract.

2. - Aid shall be paid, on application,rto the interested parties as soon as
the body designated by the Member State in which the processing is carried out
has established that : - l

= the prOcessor‘has paid the grower or the storage agency a price not less than.
the minimum price for the quantities entered in the contract, and in accordance
with the qualities effectively deL%vered or has paid the storage agency the
,vpr1ce entered in the contract following a sale by tender;

= the fruit under contract has been processed or, in the case of currants,

sold for other purposes in accordance wwth paragraph 1

the products after processing comply with the ‘quality standards in force..

N

3. . For currants, the aid shall be paid only in respect of the quantities of
fruit under contract whlch have been effectwvely processed into currants
for the market.



certavn quant1t1es 1nto the follow1ng market1ng year may be authorized 1n'

2. The amount of a1d may cdver only the techn1caL storage costs and

. 1nterest costs determ1ned at a standard rate.. o : ISR .*“

= the m1n1mum pr1ce and the amount of product1on aid

Article 10 AN ;31' T s T T

1fv-~ §torage aid shall be granted to storage agencwes in respect of the
‘ ynder the contr referred t/,g
quant1t1es of fru1t of Community origin WNith théy have purchasédrand the

effect1ve/durat1on .of storage of such fruit, which shalt not extend beyond

'»the end of the market1ng year in which such quant1t1es were purchased. However,

_'where the market s1tuat1on SO requ1res, the prolongat1on of the storage of -

accordance u1th the procedure prov1ded for 1n Art1cle 20 of Regutatwon (EEC)
No 516/77., o _ ,r‘v,n_' . : . ' *17‘

4
]

[ . . B - ) i

. o
' ~

. where, pursuant t0~Art1cle 6(2), ‘the storage agency seLLs fru1t to
. the procéssor at- a price Lower than the m1n1mum orice, ad]usted for p1lot

"qual1ty, financ1al compensat1on shall be granted to the said agency.

Compensat1on shall amount to the d1fference betueen the purchase and sale

prices for the quant1t1es an quest1on. No account shall be taken of any pr1ce
reduct1on result1ng from deteraorat1on in quat1ty occurr1ng dur1ng storage.
Compensat1on shall further be reduced by any profit resulting from the dvtference'
betueen the purchase and sale pr1ces for quant1t1es sold pursuant to Article 6(1).'5

s N .
4 .
‘

[ - . . . -
. . - P -

Art1cle 11

The m1n1mum pr1ce and the amount of product1on a1d for drwed f1gs and

' dr1ed grapes and the amount of storage a1d shall be f1xed before the beg1nn1ng

of each market1ng year.' - vf‘ o fﬂﬁ’ # ]

Art1cle 12 ;:;TA_ff B T

s - : ‘,’
" Member States shall commun1cate -to the Comm1ss1on, not Later than one
month after their adopt1on, the Laws, regutat1ons and adm1n1strat1ve prov1s1ons

adopted in 1mpLementat1on of th1s Regulat1on.'

N
-

Art1cle 13

-

1 detafled rutes for'the appiicatﬁonhof this Regulation shall beiadopted‘in;

: accordance with "the procedure la1d down in Article 20 of ReguLatwon (EEC) No 516/77.

The same procedure shall be foLlowed for f1x1ng, in respect of each of’

the products concerned, the follow1ng :‘_i S .

=~ the storage aid

-'the cr1teria for tendering;'

I g



Article 14 " . o,

-

This Regulation shall enter into force ;on L ' -

This Regulation shall be binding in its entirety and directly appli-

Al

‘cable in élt Member States.

Done at Brussels, . 2' ' o o For the Council,



FINANCIAL STATEMENT
| . v 0 koeter 19 yune 19817

s

1, BUDGET HEADING :Item 68_22(frurt and’

egetables: sroiations ¢ 19815475 .3mio
processing 'a?ds? . ArPRo®] ! :

Fgljl

~~

2. TITLE ¢ Draft Council Regutatwn settmg genera; ruLes on produchon aid for dried
grapes and dried f1gs ,

Yt

3. LecAL Basis : Regulation 516/77, Article.3d

p——
&4, AIMS OF PROJECT

To set.general rules for the application of Reg. 516/77 to the aid for process1ng
dried figs and grapes, in accordance with the Act of Accession of Greece.

— . Y

S. FINANCIAL IMPLICATIONS - © |PERIOD OF 12 MONTHS | CURRENT FINANCIAL YEAR { FOLLOWING FINANCIAL YEAN
- <. ) (4 el

$.0 EXPENDITURE

= CHARGED TO TME EC BUDGET - T 1. ;
(REFUNDS/INTERVENTIOHEY~ L v 10 mio ECU 21 mio ECU

. =_NATIONAL ADMTNISTRATTON , : , -
] mER_ . B - o ’ : T ’ . ’ ’ '. N
5.1 RECEIPTS™ ™ . : - :

* = OWN RESOURCES OF THE EC , _ |
(LEVIES/CUSTOMS DUTIES) , B | ‘

~_NATIOMAL )
A, 1983 . 1984 * | 1985
5.0.1 esTmaTe exeenorToRe |21 mio ECU {21 mio ECU | 21 mio ECU
$.1. - ESTAMATEDRECHIATS. . L , c
RONBCENNrS PUNTDR A N e -
5.2 METHOD OF CALCULATION .
. See Annex . . EER : N ,
. v

- . P - 3 -

6.0 CAN THE PROJECT BE FINANCED FROM APPROBIATIONS ENTERED IN THE RELEVANT CHAPTER OF THE CURRENT BUDGET ?
R ‘ : YES K

ocxxmuxma( PROGE GTX BEC R 3004 908 &£ 18K mmxwwuﬂmamﬁwwm fk%%ﬁ&rwﬁkaxxxxxxxxxxxx,cxxx xx/;;; .

Mimwawxwzmmﬂmmmﬁwﬁwm)?xxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxx;:v;;z;‘s

8.3 WILL FUTURE BUDGET APPROBIATIONS BE MECESSARY ?

. ‘ E , | YESAND (o Y

'°°s“"".“",°"s 1 (1) including 10 mio ECU scheduled for the measure in question
(2) 492 mio ECU has been scheduled for 1982 in Art. 151 of the 1982
-~ preliminary draft Budget, including 10 mio ECU for this measure.

r g




2.

.3.

19 June 198l

ANNEX: Method of Calculation

Estimated processing aid (Art. 9)
- Sultanas: DR 1.26/kg x 70 000t

- Currants: 95% of above aid

ioe- «DR l-26/kg X 0095 X 65 000
- Figs: DR 6.05/kg x 12 000t '

Storage aid (Art. 10(1) and (2) )
Assumptions: 70% of production

=. DR 88.2 mio

DR 77.8 mio
= DR 72.6 mio

DR 238.6 mio

- Financial costs: 12% on raw materials

Duration: 6 months

Technical.costs: DR 1.80/kg

- Sultanas: DR (1.80 + 4.15)/kg x 49 000t = DR 291.4 mio
- Currants: DR (1.80 + 3.94)/kg x 45 500t
.- Figs: DR (1.80 + 2.63)/kg x- 8 400t = DR 37.2 mio

DR 261.1 mio -

DR 589.7 mio

Compensatlon for storage losses (Art. 10(3))

" = Sultanas: 20 000t x DR10/kg

_ = Currants: 20 000t x DR10/kg

- Figs: 5 000t x DR10/kg

Total (1) + (2) + (3)

DR 200 mio
DR 200 mio
DR 50 mio

"DR 450 mio

= DR 1 278.3% mio, i.e. 20.80 mio ECU
of which 10 mio ECU payable in 1981

and 10.8 mio ECU payable in 1982.



