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Disclaimer

Conformément au réglement (CEE, Euratom) n°® 354/83 du Conseil du 1er février 1983
concernant I'ouverture au public des archives historiques de la Communauté économique
européenne et de la Communauté européenne de I'énergie atomique (JO L 43 du 15.2.1983,
p. 1), tel que modifié par le réglement (CE, Euratom) n° 1700/2003 du 22 septembre 2003
(JO L 243 du 27.9.2003, p. 1), ce dossier est ouvert au public. Le cas échéant, les documents
classifies présents dans ce dossier ont été déclassifies conformément a I'article 5 dudit
reglement.

In accordance with Council Regulation (EEC, Euratom) No 354/83 of 1 February 1983
concerning the opening to the public of the historical archives of the European Economic
Community and the European Atomic Energy Community (OJ L 43, 15.2.1983, p. 1), as
amended by Regulation (EC, Euratom) No 1700/2003 of 22 September 2003 (OJ L 243,
27.9.2003, p. 1), this file is open to the public. Where necessary, classified documents in this
file have been declassified in conformity with Article 5 of the aforementioned regulation.

In Ubereinstimmung mit der Verordnung (EWG, Euratom) Nr. 354/83 des Rates vom 1.
Februar 1983 uber die Freigabe der historischen Archive der Europdaischen
Wirtschaftsgemeinschaft und der Europaischen Atomgemeinschaft (ABI. L 43 vom 15.2.1983,
S. 1), geandert durch die Verordnung (EG, Euratom) Nr. 1700/2003 vom 22. September 2003
(ABI. L 243 vom 27.9.2003, S. 1), ist diese Datei der Offentlichkeit zugénglich. Soweit
erforderlich, wurden die Verschlusssachen in dieser Datei in Ubereinstimmung mit Artikel 5
der genannten Verordnung freigegeben.
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. ~ EXPLANATORY MEMORANDUM

INTRODUCTION L B

E On 28 Apr1L 1981 the Comm1ss1on subm1tted to the Counc1L, pursuant to

ProtocoL 4 annexed to +he Act of Access1on of the HeLLen1c Republ1c to-

'the European Commun1t1es, a proposaL for a regutat1on Lay1nq down the “ ‘
generaL rules for the system of aid for cotton and the minimum pr1ce for fi
the 1981 /82 market1nq year (COM(81)189). ‘ ' ‘

- . . . : . : . . Ve SN .
The Commission is submitting the attached proposal to supplement the

,arrangements appL1cabLe to cotton under the said Protocol and thus
enable the aims spec1f1ed in paragraphs 2 and 4 of the ProtocoL to be h

‘ach1eved, nameLy., )

- to support the product1on of cotton in reg1ons of the Commun1ty where

it is 1mportant for the agr1cuLturaL economy; ! .

- to permit the producers concerned to earn a fair income;~r
- to stab1L1ze the market by structural 1mprovements at the level of

| suppLy and market1ng, L ~_ o ‘ N ,

-\to provide incentives for the formation and to fac1L1tate the'opera-
_t1on of producer groups and assoc1at1ons thereof.

The Commission would aLso point out that, under the terms of the ProtocoL

'th1s system must appLy to the entire territory of the Commun1ty and not e
only to Greece (some cotton, equ1vaLent to about 17 of Commun1ty produc- -

‘tton, 4s also grown in Italy, in particular in S1c1ly and in the Pou1lles).g

I. Recognition'of producer groups and»associations thereof .

The Comm1ss1on proposes f1rst of alt that the generaL ruLes prov1ded
© for in the abovement1oned ProtocoL should comprise a code for the

recogn1tjon of producer groups wh1ch will ensure -that efficient - '

procedures are foLLowed‘and which will Llist the precise conditions

for~recognition so that such groups and associations compLY with

the requirements with the Protocol. These conditions are based on

those Laid down for other sectors in which Community,incentives are

\ offered for the fornation‘of producer groups, and in partfcu(ar the

conditions spec1f1ed in Regulat1on No 1360/78 These conditions
reLate to: "

-
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\
-_the narketinq’of members’\entire production threugh groups and
'aSSOC1at1ons thereof; " o
‘= the exerc1se by the Latte. of adequate dﬁsc1pL1ne over production
and marketing; , . J‘ o 5 L.
« fu- the minimum level of econohic activity for such groups and asso-:

Ly

~ ciations;

.-

. < the rules governing the withdrawal of members .

II. Aid.

- . -
.

\" The Commissién broposes'that two different kinds of neasure should
be included in theAsystem ef aid for'structural improvements at the
_Level cf'supply'and marketing by producer greups and associations.’
The f1rst of these measures would be Launch1ng aid tor the first
five years following recogn1t1on.. ‘This aid wouLd be similar in
nature to that prov1ded for producer organizations in other sectors
under the Common: Agr1cultural Policy. The aid would be granted for

"a period of f1ve years and would be: = ST 2

. _‘.in the case of producer groups, equal to 5, 4, 3 2 end 1%.res-
~ pectively of the value of the prodUce marketed, provided th1s did
" not ekceed the actuaL expend1ture on formation and operat1on,
--in the case of associations, equal to 80, 80,-60, 40 and 207 res-
- pectively of actual expenditure on formation and operation, sub-
ject‘to an overall Limit of 100 000 ECU per associattonc .

\

A

The second measure would be aid cover1ng up to 507 of the cost of
the investments necessary for the 1mplementat1on of the common
. rules on production and market1ng and, 1n particular, 1nvestmenfs
Cin harvest1ng, g1nn1ng, storaae and packaq1no equipment.

b The Comm1551on cons1ders that such a1d is needed to fac1l1tate the
formation of producer groups and associations whose purpose is the
rat1onal1zat1on of product1on and market1ng. If these activities

Cave %o he rationa La:ce, certain imvesiments specitic 20 :he’preoqc-';
tion and marketing of cotton and beyond the means of individuaL ‘
undertekings.(mechinery for harvesting, ginnind, storage and pack-
aging) should be shared among the members of organizations which

are sutfﬁciently large. to ensure that adequate use is made of the

- equipment in question.



The Commiss{on\takes the view that such aid is especial}yfnecessary
since: o \
- aotton production, deap1ta its spec1f1eaLLy agr1cutturaL nature, 1
not 1ncLuded in Annex Il of the Treaty and cannot therefore quaL1fy
*for the investment aid provided for by other'structuraL_measures"
“under the common agricultural poLicy (such as Directiue 159/72/EEC-
on the modern1zat1on of farms and Regulation (EEC) No 355/77 on.
‘common measures to improve the conditions under wh1ch agricultural
products are processed and marketed) '
- the ma1ntenance of cotton product1on is 1mportant not only as a
source of 1ncome and empLoyment in less~favoured regions of the
Communi ty but aLso as a valid aLternat1ve ‘to some forms of agri-
‘f' cultural product1on wh1ch may g1ve rise to probLems (e.g. certain
’ fruit and vegetable crops). Another ‘specifically aor1cultural
'feature is that cotton—growmng enters into the annuaL rota;1on of
crops. I
The Commission considers; howeuer,fthat investment aid for pooled.
s equipment should be'granfed in such a way that rationat‘and'consisfent
‘use is still made of existing 1nvestments. .The Comm1ss1on proposes,,\
' ,therefore, that such -aid should be granted under programmes wh1ch g1ve
a deta1led analys1s of the ex1st1ng situation and the improvements
pLanned. It also proposes that these programmes shouLd be drawn up by
‘the Member States and;approved by the Comm1sswon, w1th Jthe assistance _
>ofythe Standing Committee on Agricultural Strucfure,lin.accordance
with the Management Committee procedure. . e

III. Financial and general provisijons

. The Protocol stipulates’fhat these, measures should be financed by the
Community. ' P | . ‘7 L »

1. The Commission proposes that the Community should refund t0'thei
Member State 40% of the aid‘granted pursuant to rhe Regulation.
Over a five-year period,’CommunitY expenditure should amount to 17
million ECU, which, in view of the particular nature of these
measures, would be financed from the Chapter of the Community

gBudgef entitled "Expenditure in the agricultural sector'.

2. Lastly, the attached proposal contains: |

= the measures necessary to ensure that the Commission ﬁs'informed

‘concerning the impiementation of the system envisaged;
'-'measures to ensure compliance'w%th the rules governing competition
in the'spherevin question. - ; '



\ -

Proposal for a Council Reoulation on producér groups and issociations
thereof in the cotton sector

N

. THE COMMISSION OF THE EUROPEANVCOMMUNITIES,

Having regard to the Treaty establishing the'European'Economic Community,
Having regard to the Act of Accession of Greece to the ‘
European Communities, and in particular paragraph 9 of Protocol 4,

 Having regarq to the proposal from the Cbmmission, :

- Whereas the abovementioned Protocol states that, in order to stabilize the
‘market by structural improvements at the level of supply and marketing, the
system of aid to production should be supplemented by aid for producer

groups and associations thereqf:
- which have been formed at the initiative of the producers themselves;

- which offer sufficient guarantee as to the duration and effectivenes§

of their operations;

- which are recognized by the Member State concerned;
Whereas the said Protocol also Stipulates that it is for the Council,
acting.on a proposal from the Commission, to adopt the general rules

governing the abovementioned system;



Whereas it is essent1aL, in the first 1nstance, to Lay down prec1se

7 conditions for recoanwtion so that the groups and associations meet the

\ requirements of the said Protocol, part1cuLarLy—1n respect of the dura-
tion and effectiveness of their operations; whereas; to this end,'these
conditions should include, in partioutar, centraliied handLinq of aLL
_suppL1es, the exercise of adequate control over production and market—
1ng, and the provisions necessary to ensure that the groups and asso-':
ciations have a suff1c1ently stable membershﬁp and an adequate level of -

3
economic activity;

Whereas  the nature and the amount of the aid granted to groups and
associations should also be specified;lghereasfan approprtate incentive
for the establishment of groups and associations meeting the conditionsA
Llaid down could take the form of aid granted to cover formation and
operat1ng expenses during the first five years and aid towards the
investments necessary for the performance of the1r supply and marketing -
.vfunct1ons, whereas, to ensure that the system env1saged is implemented
in all reg1ons of the Commun1ty where 1t proves necessary, the grant1nq

of the abovement1oned forms of aid should be ~made obl1gatory, ] .

Whereas the aid granted towards the format1on and operat1ng expenses of
~associations should be subJect to an overall ceiling, to take account of
the fact: that each of the groups bslong1ng to such an association has

already quaL1f1ed or-still qualifies for such a1d, ‘whereas the level -of

aid to be granted to organisations existing prior to the introduction of‘.*

this system and the level of aid to be granted in the case of amalgama-
tions of organisations already meeting the.set'requirements\shoutd also
- be fixed in a precise and appropriate manner;

S



Whereas it should be stipulated that investment aid should be granted in
respect of.struétures to be used'by groups or associations or to be used
jointly by their members; whereas it should also be ensured that such
aid contributes towards the systématiC‘improvement of existing struc~
tures; whereas, therefore, it is'éppropriate to stipulate that such aid
should be éranted under p}ogrammes comprising a thorough analysis of the
situation in the sector and the improvement envisaged, such programmés,
- being drawh‘up by the Member States and approved by the Commission under
a procedure ensuring close cooperation between the Member States and the
Commission; whereas thé appropriafe‘body.for such cooberation is the
- Standing Committee on Agricultural Structure set up by Article 1 of the
Council Decision of 4 December 1962 on the cqoﬁdination of policies on.

the structure of agriCULture1;

Whereas, 1in ordér that Community expenditure entailed by the implemen-
: tation of the'syétem envisaged should be governed by adequate financial
' .- rules and procedures, the provisions of Council Regulation (EEC) No 729770
pf 21 April 1970 ] ] .2 ' \
it on the financing of the -common agricultural policy , as last amended by
Regulation (EEC) No 3509/803, should be made applicable to this specifi-

_cally agriculturél seCtor;

3

‘whereas the planned duration and estiméted cost of Community aid should
be specified; whereas aid granted for a period of five years énd at an
estimated cost of 17 million ECU could make an effective contribution
towards structural improvements in the supply of cotton and towards the.

adaptatioh of cotton production to market requirements;

)

[N

Whereas the Commission must be able to verify that the measures taken by

. : compl s
the Member States to implement the planned scheme/with the conditions "thereof;
whereas the Commission must alsa be able to assess each year the prac- '

tical results achieved by implementation of the said system,

v

120J No 136 of 17.12.1962, p. 2892/62 .
204 No L 94 of 28. 4.1970, p. 13 '
0J No L 367 of 31.12.1980, p. 87



HAS ADOPTED THIS REGULATION:

No

1.

Article 1 R S "

" This Regulation shall apply to cotton, not carded or combed.bf heading

55 01 of the—Common Customs Tar1ff

TITLE I: Prov1s1ons relat1ng to producer groups and associations thereof.

: ArticLe 2
For the purposes of -this Regulation, "producer group" shall be taken
to mean any organization of cotton producers which has been set up at
the initiative of the producers themseLves with the aim of: :

- further{nq the centralization of suppLy,v
- adapting supply to market requirements;

"= placing at the disposal of member producers, adequate techn1caL

facilities for the product1on, qualitative 1mprovement and market-
ing of the products 1n question, o o I

and which has been recogn1zed by the Member State concerned in accord—’

ance with Art1cLe 3.

»

For the purpose5<yfthis Regulation, "association" shaLlfbe taken to

mean any organization consisting of recognized producer groups which

.pursues the same objectives as the Latter and which has been recog-

nized by the Member State concerned in accordance with Article 3.

, Article 3

The Member States shall recognize producer groups and associations
. thereof, including those in existence when this Regulation comes into

force, which apply for recognition and which fuLf1L the follow1ng
conditions:

. (a) their'statutes shall make it obligatory for producers who are

members of groups and for groups which are members of associa-
tions: ‘

- to provide the information requested by the group or asso-
ciation concerning harvests and availabilities;

= to apply the rules which the group or assoc1at1on has adopted
;- on production and marketing;

_=. to market their entire product1on through the group or asso-
~ciation. , :

However: o not
- this Latter obl1gat1on shall/appLy to that part of production

- in respect of which producers had concluded sales contracts or
agreed to options before joining the group, provided that the
said group was informed, before the producer concerned became
a member, of the extent and duration of the obL1oat1ons thus
contracted; - '

- the group or association may author1se its members to market
part of their production themselves on a contractual basis, in
accordance with rules which they shall lay down and the 1mpLe-
mentation of wh1ch they shaLl supervise;

1



)

-

.

(b)

they shali give prcof of adequate econcmic’activiiy, For this pur-
pose they must: - ‘ ' '

.= represent at least:

10 producers, in the case of groups;
7100 groups, in the case of assoc1at1ors

- - control a volume of ung1hned cotton producf1on amount1ng to at

(e

(d)

least:
175 tonnes in the case of groups,
17 500 tonnes in the case of assoc1at1ons.

‘However, by way of exception to these provisions, the assoc1at1ons cons-

tituted in Italy must represent recognized producer groupgs .
existing at the level of each production region. .
they shaltl have Lega[ persdﬁality or sufficient legaL capacity to
exercise rights and be subJect to obl1gat1ons in accordance w1th

,na*1onal law;

their statutes shall include provisions to ensure that members of a

group or of an assoc1at10n who w1sh to w1thdraw from membersh1p may.

do so: T -

= after they have been members of the group or of the ‘association
for.a minimum of three years following recoanition thereof;

- and on conditton that ‘they inform the group or the association

~ din writing of their intention to withdraw not less than twelve
months before so doing. . .

These provisions shall apply w1thout prejudice to national laws or:

provisions designed to protect the group or association or their

creditors, in specified cases, against any financial conseguences

which might result from the withdrawal of a member or to preclude

' w1thdrawal of a member in the course of the financial year; 3|-

(e)

)

(g)

»

they shaLl keep separate accounts for the activities in. respect of
which they are recognized. - These separate accounts and those rela- -
ting to other activities of the group or association are to be kept

"so that the aid provided for in Article & can be -calculated and the
‘use made of the aid prov1ded for in Art1cles 4 and 5 can be ascer- -,

ta1nedbv
they shall not hoLd a dom1nant pos1t1on w1th1n the common market;

they shaLl/ "3Ver the whole range of their activities, exercise any dis-
crimination between producers which runs counter to the operation of .
the -common market or the achievement of the general objectives of

the Treaty and shall not, in particular, exercise any discr1m1nat1onconnec-,

~ ted wWith nat1onaL1ty or place of establ1shment.

1 !\\l

. For the purposes of paraqraph 1(a) arket1ng“ shall cover the follow-

operations relating to the product referred to in Article 1:

- centralization of supply; . ) ' . , -
- preparation for sale; ' ' ‘

- supply to bulk buyers..

Article 4_,

The Member States: : Y ' L ' -

.shall take a‘decision on recogn1t1on w1th1n three months of the date on
 which recognition is requested;

- shall make known to the Commission, within two months, any decision
taken on the granting, refusal or withdrawal of recognition. '



Article 5
1. The Member States shall grant aid to recognized groups and associa-

tions, in respect of the five years following the date of -their recognition,
to encourage their formation and to facilitate their operat1on. The

amount of such aid shall be paid dur1ng a per1od of seven’ years foLLow-
-ing the date of recogn1t1on. . -

2. The amount of aid granted to producer groups in respect of the f1rst,‘second
"th1rd fourth and fifth years:

- shaLL be equal to 57, 4%, 3%, 2A and 1% respect1vely of the value -
of the products marketed through these groups, and v o

. - may not exceed the actual format1on and operat1ng expengiture as
defined by Commission Regulation (EFC) No 2084/80 on the definition
of the actual formation. and operat1ng expenditure of producer

_ groups and assoc1at1ons thereof . - »

3 -The amount of the a1d granted to aSSOC1at10n$'

‘.(a)‘snaLL be equal to a maximum of 80z, 80%, 60%, 40% and 20% of the
actual formation and operating expenditure for the first, second,
th1rd fourth and f1fth years respectively;

- «Ab) may not, however, exceed a total of 100 000 ECU.

4. The value of .the products referred to in paragraph 2 shaLL be calcu=-
Lated for each year on the bas1s of:

- the annuaL volume placed on the market in accordance with the third
' 1ndent of Article 3(1)(a)

4

- the‘average.producer prices obtained. S S L
5. The aid provided for,in_th{s Article shall be granted:

(a) to groups and associations formed‘before the entry into force of -
this Regulation only in proportion to the additional expenditure
1ncurred in comply1ng Wwith the requ1rements of Art1cLe 3;

(b) to groups and assoc1at1ons formed from ex1st1ng associations
already complying with the requirements of this Regulation only:

= 1if they are the result of an'amalgamatﬁon designed to achieve -
. more fully the objectives specified in Article 2; :

= in proportion to the expenditure incurred in their formation
(expenditure on preparation and on the draw1nq up of the1r
constitutional instruments and statutes). :

o4 L 203, 5.8.1980, p. 9



Article 6

’

1. To coniribute towards structural {mprovements at the level of supply

and

marketing and towards the harmonization and improvement of qual= "

ity, the Member States shall grant to recogn1zed producer groups and
associations thereof aid for 1nvestment5' :

(a)

necessary for:

- the 1mpLementat1on of the common rules referred to in the.

~ second indent of Article 3(1)(a); :

= . the marketing referred to in the th1rd indent of Article
3D ();

-

~and in particular investments in harvest1ng, ginning, storage and

- (b)

(c)

2. The

packaging facilities;

which are to be used by the group or association, or the use of
which s to be shared by their members;’

which form part of programmes approved in accordance w1th Article 9

aid prov1ded for in paragraph 1 shalL not exceed 50% of the cost

of the 1nvestment made.

TITLE II: DeveLopment and rationalisation programmes

1. The

Art1cLe 7

programmes shaLLvreLate to the development and rationalization of

cotton production and marketing. They shall be drawn up by the
_Member States and shall cover all or part of their territory.

2. The
(a)
(b)

(c)

programmes shall provide at least the following information:

definition of the geographical area and the~activities concerned;

the initial s1tuat1on and the, tendencies which may be deduced
therefrom, part1cularly as regardS'

- cotton product1on (quantity, area, importance relative to
total production, structure, existing position with reqard to
mechanization);

- present and prospective outtets, -

- the ex1st1ng position as regards supply, marketing and prepara-

tion for sale, and in particular the capacities of the under-
" takings concerned (including ginning establishments);
the requirements met by the programme and the objectives pursued
by the Latter, including:

- capacities to be achieved overall and per region concerned,
broken down according to the various types of establ1shment
and the various stages irn their completion;

»4 the profitability criteria to be applied;



-8 -

(d) the effects of the programme on farm 1ncomes in the geoqraphicaL

area concerned ” .

(e) the means empLoyed to ach1eve the obJect1ves of the programme, in
particular: the total amgunt of investment (including the method
of calculation); the distinction between the sums allocated for
modernization and those for development; the distinction between
the sums earmarked for the various types of 1nvestment and
for the various regions concerned; B

“(f) the rate of aid pLanned by the Member State for the various “types *
of 1nvestment, .

(g) the estimated t1me required for the execution of ‘the proqramme,
which shouLd not be more tham 5 years..

Article 8"

1. The programmes and any modifications thereto shall be forwarded to -

the Commission by the Member State or States on the territory of
which they are, to be carried out. TN -

2. At the request of the Commission, the Member State or States involved
if the programme shall submit supplementary background information in
the context of the details required under Article 7. :
Article 9 ,

1. Within® “months of the date of receipt of each programme or modificar

tions thereto, and on condition that all the details specified in .

Article 7 have been provided, the Commission shall take a decision as
- to their approval, in accordance with the procedure laid down in

Article 22 of Council Regulation (EEC) No 355/77 of 15 February 1977 on
‘common measures to improve,the conditions under whwch agr1cuLturaL producis
are processed and marketed .

2. When a programme is approved in accordance w1th paragraph 1, the {
Commission shall, if necessary, determine by agreement with the T
Member State concerned which aspects of the programme should receive

attention in the report referred to in the second indent
of Article 15. cs

TITLE III: ,FihanciaL and'generaL provisions . .

o . . Article 10
The provisions of the regulations on the value of the unit of account
and the exchange rates to be applied for the purposes of the common
agricultural policy, on the one hand, and . "Regulation (EEC) No
729/70, on the other hand, shaLt appLy for the purposes of this.
ReguLat1on.

o -

Y04 No L 51, 23.2.1977, pu 4



1.

2.

3.

Article 11

The estimated time-for carrying out the measures provided for in this
Regulat1on is five years as from the date of its entry into force.

Before the end of the period referred to in paragraph 1, this Regulation
shall be re-examined by the Council on the basis of a report from the
Commission concern1ng the results of its application.

Community expenditure on the application of this Requlat1on is est1mated
at 17 million ECU.

Article 12

The Community shall refund to the Member States 40% of the1r expend1ture

on

the measures provided for in Articles 5 and 6.
Article 13

Applications for reimbursement shall relate to expenditure incurred

by the Member States during one calendar year and shall be submitted

to the Commission before 1 May of the following year.

The decision 'to grant éommunity aid shall be taken in accordance with
Article 7(1) of Regulation (EEC) No 729/70. .

Payments on account may be granted by the Commission.
The detailed rules for the application of Article 12 and of this
Article shall be adopted in accordance with the procedure Laid down = '

in Article 13 of Regulation (EEC) No 729/70.

« Article 14

-

This Regulation shall not exclude the right of the Member States to
adopt, within the sphere of this Regulation, additional aid measures,
the conditions or procedures for the granting of which differ from those
laid down in this Regulation or the amounts of which exceed the upper
Limits laid down therein, provided that these measures are taken in
accordance w1th Art1cLes 92, 93 and 94 of the Treaty.

~

Article 15

The Member States concerned shall communicate to the Commission:

‘the laws, regulations and administrative provisions implementing ‘this -

Regutation not later than one month after their adoption;

a report on the . results of the application of this Regulation each
year before 31 March, and for the first time before 31 March 1982.

H
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Article 16

F

This Regula%ion shall enter into force on the th1rd day foLLowﬁﬁé its
'pubL1cat1on in the 0ff1c1al Journal of the - European Commun1t1es.

Th1s Regulation shaLl be b.nd1ng in its ent1rety and dwrectly appL1cabLe ;
in all Member States. , '

»

Done at Brussels 'fri. S ST “  " For the Council
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5.0 EXPENDITURE .
, =~ CHARGED TO THE EC BUDGEY

(REFUNDS/ INTERVENTIONS) - -
= WATIOMAL ADMINISTRATION - 6.658 Mio ECU
-~ OTHER - - -
$.9 RECSIPTS
~ OWN RESOURCES OF THE EC
(LEVIES/CUSTOMS DUTIES) - -

= NATIONAL

- 1983 | 1984 - |- 1985 1984

5.0.1 ESTIMATED €xXPENDITURE Mio ECU 2.663 - 2.970 3.171 3.304
$.1.1 ESTIMATED RECEIPTS , - C - e oo
5.2 METHCH OF CALCULATION  See annex. \ o e
’ .
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6.3 WILL FUTURE BULGET APPRUBLATIONS BE NECESSARY ?
, . .  YES/MOX
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ANNEX

- A. Producer Groups

Cotton product1on in the EEC. (Greece and ItaLy) stands at about
,380 000 tonnes per year.. : .

It is est1mated that some 650 producer groups w1(L be formed in the
first five years, with an average 175 tonnes per group, or about 30 %
of total production coming from groups. ~

Hypothes1s: - . o . .

Formation of 130 producer groups per year who will receive a Member
‘State aid of respectively 5, 4, 3, 2 and 1 % of the value of production
marketed during 5 years. o : T ‘

+

The price of cotton is 735 ECU/tonne. ,

%alue of. annual productwn"
130 x 175 x 735 = 16, 721 250 M1o ECU

- : - Mio ECU

Year -Gboup : iPercehtage of Membar State aid ‘ ~ Re?;gﬂ:?:;ﬁ;t
5% | 4% |-3% 2% | 1% | total |. 40 %
17| 130 |o0.835 | - - - L. -"10.835" -
2| .130 | 0.835 | 0.668 | - - - |- | 1.503 . 0.334
©3 | 130 | 0.835| 0.668 | 0.501 - | - | 2.004 0.601
4 | 130 | 0.835 | 0.668 | 0.501 | 0.334 | - | 2.338 0.802
5 | 130 | 0.835 | 0.668 | 0.501 | 0.334 | 0.167| 2.505. |  0.935
-6 | | 0.668 | 0.501 | 0.334 | 0.167| 1.670 |  1.002
7 0.501 | 0.334 | 0.167| 1.002 0.668
8 '0.334 | 0.167] 0.501 0.401
9 .| 0.167] 0.167 10.200
10 I 0.067
- 650 | 4.175 | 3.340 | 2.505 | 1.670 |~ 0.835|12.525 5.010




B. Associations of producer groups

Given that the establishment of an association requires at least.
100 producer groups one can expect the formation of the first asso-
ciation in the second year of the 1mpLementat1on of this Regulation at

the earliest.

Hypothesis: One association is established each year.

The aid granted per- year would be at most 100,000 ECU, of wh1ch the
Community reimburses 40 %, or 40,000 ECU/year

CaLculafion hypothesis:

Harvesting machines

"or 4 associations:

One machine per group, or 130 maschines per year.

111.400 ECU
Average Member State aid: 35 %

- Community reimbursement: 40 %

Cost  of machine:

130 x 0.111 x 35 £ x 40 % =

Other investments

2.029 Mio ECU/year

or 10.145 Mio ECU for 5 years.

total 160,000 ECU.

The total estimated cost for 5'years\for the other investments are
7.5 Mio ECU, of which 50 % falls to the Member State, or 3.75 Mio ECU.

The Community reimburses 40 %, or 1.5 Mio ECU, or 0.3 Mio ECU per year.

SUMMARY
Mio ECU
;f - A B Total
Year | m.s. ECC M.S. ECC M.S. | EEC | M.S. | ECC | M.Ss. | ECC
Costs | Reimb. Costs | Reimb. Costs| Reimb. | Costs | Reimb.| Costs| Reimb.
1| 0.835 | - - - 5.073|. - 10.750| - | 6.658| -
2 1.503 | 0.334 | 0.100 - 5.073| 2.029 | 0.750| 0.300 | 7.426| 2.663
3 2.004 | 0.601 | 0.100 | 0.040 | 5.073| 2.029 | 0.750| 0.300 | 7.927| 2.970
4 2.338 | 0.802 | 0.100 |0.040 | 5.073| 2.029 | 0.750| 0.300 | 8.261| 3.171
5 2.505 | 0.935 | 0.100 | 0.040 | 5.073] 2.029 | 0.750| 0.300 | 8.428 3.304
6 1.670 | 1.002 - 1 B.040 2.029 0.300 | 1.670| 3:371
7 1.002 | 0.668 S : 1.002 | 0.668
8 0.501 | 0.407 0.501 | 0.407
9 0.167 | 5.200 0.167 | 0.203
© 10 0.067 0.067
12,525 | 5.010 | 0,400 | 0 16D | 25.%45 10,945 | 3.731 1 1,500 EA?,o%ﬁiﬂs_8<s
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