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Disclaimer

Conformément au règlement (CEE, Euratom) n° 354/83 du Conseil du 1er février 1983
concernant l'ouverture au public des archives historiques de la Communauté économique
européenne et de la Communauté européenne de l'énergie atomique (JO L 43 du 15.2.1983,
p. 1), tel que modifié par le règlement (CE, Euratom) n° 1700/2003 du 22 septembre 2003
(JO L 243 du 27.9.2003, p. 1), ce dossier est ouvert au public. Le cas échéant, les documents
classifiés présents dans ce dossier ont été déclassifiés conformément à l'article 5 dudit
règlement.

In accordance with Council Regulation (EEC, Euratom) No 354/83 of 1 February 1983
concerning the opening to the public of the historical archives of the European Economic
Community and the European Atomic Energy Community (OJ L 43, 15.2.1983, p. 1), as
amended by Regulation (EC, Euratom) No 1700/2003 of 22 September 2003 (OJ L 243,
27.9.2003, p. 1), this file is open to the public. Where necessary, classified documents in this
file have been declassified in conformity with Article 5 of the aforementioned regulation.

In Übereinstimmung mit der Verordnung (EWG, Euratom) Nr. 354/83 des Rates vom 1.
Februar 1983 über die Freigabe der historischen Archive der Europäischen
Wirtschaftsgemeinschaft und der Europäischen Atomgemeinschaft (ABI. L 43 vom 15.2.1983,
S. 1), geändert durch die Verordnung (EG, Euratom) Nr. 1700/2003 vom 22. September 2003
(ABI. L 243 vom 27.9.2003, S. 1), ist diese Datei der Öffentlichkeit zugänglich. Soweit
erforderlich, wurden die Verschlusssachen in dieser Datei in Übereinstimmung mit Artikel 5
der genannten Verordnung freigegeben.
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Second report from "the Commission to the Council on the implementation
I

of Council Regulation (W,C ) No 2744/80 of 27 October 1980 establishing
supplementary measures in favour of the United Kingdom

Introduction

1 . The first report on the implementation of the regulation establishing

supplementary measures in favour of the United Kingdom, which covered
the period from 1 November 1980 to 30 April 1981 , was presented orally
to three of Parliament * s committees : Budgets ( 12 May 1981 ), Regional
Policy and Regional Planning ( 13 May 1981 ), and Budgetary Control
(2 October 1981 ). A document setting out the contents of the oral
report was also sent to these committees^ \

2 . Pursuant to Article 10 of the Regulation , a second report covering the
period from 1 May to 31 October 1981 should have been presented to
these same committees in November I98I - However , since no further
Decisions were taken during thai period ^ the Commission thought it
preferable to wait for the Dssisiors of the end, of 1981 before drawing
up this report , which thus covers the period from 1 May to 31 December 1931 ,

Implementation of the special programmes

3 . Under the Decisions adopted in Beeesfber 1980 ©j>.d in January and March 1981 ?
880 , C2 MioEC?J e-erndttsd for special prograaaes irt seven regions :

( 1 ) SEC(8l ) 1140 of 15 JvXy

c Gcidr^ ss : ìn . O'VIEUP Bn, ?, scU * -



Scotland , kales , Horth. west v£ EL^iawl , * of* a ^c. f South ticst ct
(Ï

Etiglswid , Yorkbiiire and ifc.foersida , and Jbrthfu-n I-rsI&aa * ' • .

4 . The Commission has three means of establishing that the sub-programmes
assisted are correctly implemented :

– the official statement by the Government of the United Kingdom that
the amount already paid ( 90$ of 880.62 MioECU - 792.558 MioEOT)^ has

A

- - been exhausted (Ar(ttfcle 5(3 ) of the Regulation);

- verifications and on-the-spot inspections by Commission officials ;

– the progress report submitted each year by the United Kingdom to the
Commission ( Article 6(2 ) of the Regulation).

4.1 • Official statement that the amount paid has been exhausted

It was certified on 24 June 1981 that the $0% payment was exhausted , but
after a number of verifications some corrections were made . However, for
certain sub-programmes , there were large differences between the amounts
of investment planned and the expenditure actually carried out .

4.2 . Verifications and on-the-spot inspections

Commission Services made several inspection visits in July, September and
November 1981 to monitor the use of the funds granted and the implementation
of the special programmes . The inspections concentrated on the roads
sub-programme and the advance factories sub–programme under the special,
programme? for Scotland, and the water and sewerage sub-programme and the
telecommunications sub-programme under the special programme' for North
West England . They revealed large discrepancies , for one category of
investment , between the expenditure actually incurred and the expenditure

. originally certified . At the same time , they provided an opportunity to
* « . , . . .. · . . .

clear up certain point* of accounting which , will facilitate future /
inspections .

( 1 ) See paragraphs 5 » 6 and 11 , and the Annex to the first report
( SEC(81 ) 1140 , p. 2 ).

( 2 ) See paragraph 12 of the first report ( SEC(81 ) 1140 , p. 5)*
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4.3 . Annual report "by the United Kingdom

The annual report was sent to the Commission on 16 October 1981 . It
enabled the figures for actual expenditure to "be checked , and provided
details about progress made in carrying out investments tinder the
special programmes .

The annual report also contains updated figures on investments and
expenditure for the financial year 1981 /82 . The implementation of the
Regulation in 1982 will be based on these figure's .

Payment of the balance of 10% for Decisions taken before 30 April 1 981

5 . On the basis of the official statement by the United Kingdom Government ,
further information sent by the UK authorities and the findings of
verifications and inspections , the 10% balance was paid for 30
sub–programmes covered by the Decisions taken before 30 April 1981 .
However , the payment of the 10% balance has been suspended for three
sub-programmes , pending further information from the UK authorities .

The situation regarding payments in respect of the Decisions taken before
30 April 1981 is as follows :

– Total commitments 880.620 MioECU

– Advances of $0% paid in December 1980

Non-application of the financial mechanism

6 . Since the conditions of the Council Regulation setting up a financial
mechanism^ ^ were not fully met

– Advances 01 yuyo paia in IK
and January and Marca 1 981 792.558 MioECU

– 10% balances

– Paid in July and September 1981

– Balance still . outstanding

88.062 MioECU

81.749 MioECU

6.313 MioECU

the mechanism was not applied in 1981 .

( 1 ) OJ L 131 , 20.5.1976 . p . 7 ; OJ L 284 , 29 . IO . i98O , p . 1 .



Eis Uxätea e -occ ^ö.ingly r©imourc,si r.ha acis.: ■ -.: , | , 'Xu v».
had re –jiv.-i in January 1 9o1 . Consequent iy, the or- r:
469 Mxc.ECIJ -initifllj earmarked for payments under &~<h&ixm
was allocated to the supplementary measures in far^c-: -l' -.. h ; vvJitl Kingdom,
pursuant to tbs Council conclusions of 30 May 1980 the. TXu^ied kingdom
contribution to the financing of the Community budget

Budgetary amounts araileTole in December 1931

7 . In order to comply with the agreement reached fen 30 ?la.y 198O . the Commission
haul to commit all the appropriations available for the supplementary
measures by the end of 1981 . The appropriations amounted to ?

– balance on appropriations entered in Chapter 53
of the 1981 Budget : ' 87.964 MioECU

– transfer of amounts not used usder financial
mechanism 469*000 MioECU

556.964 MioECU

Decisions taken in December 1 981

8 . The Commission had at its disposal for the use of these available appropri­
ations the special road investment programme covering the whole country,
which is to improve communications between the regions and between the
United Kingdom and the Continent . This is the eighth special programme ,
for which no assistance had hitherto been granted under the supplementary
measures . Additional grants could also "be made to the seven regional
special programmes that had already received assistance under the supple–
mentary (Decisions taken "before 30 April 1981 ).

9 . In view 0. the amounts to be distributed and of the provisions in the
Regulation limiting the amount of the Community* s contribution to a single
sub–programme,' and in order to give equal treatment to similar sub-programmes
in different regions ( except Northern Ireland), the Commission took two
Decisions :

( 1 ) oj c 158 , 27.6.1980 , p. 1 .
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– a Decision amending and supplementing all the earlier decisions ,
entailing a further commitment of 375*503 MioECU ;

- a Decision to commit 181 . 461 MioECU to the special road investment

programme .

With these two Decisions , the entire amount of appropriations available
in the 1981 Budget for supplementary measures in respect of 1980 was
committed . The texts have "been published in the Official Journal of
the European Communities^^.

10 . Summary Table I attached to this report shows the chronological and

regional breakdown ofjJ^e amounts committed in December 1980 and in
January , March and December 1981 . Summary Table II shows the breakdown
of appropriations between the special programmes and sub-programmes ,
and the rates of assistance granted.

Payments made in December 1981

11 . Since the amounts committed in December 1981 relate to expenditure
incurred by the UK authorities on Investment programmes during the 1980/81
financial year , the investments had been made and the outlay met when the
Decisions were taken, as attested in the annual report cp implementation
submitted to the Commission in October 1981 .

The entire amount committed might therefore have beeen paid . However ,
for the railways sub–programmes , the Commission considered that the
information supplied was not yet complete . It therefore decided to hold
back 10$ of the amounts allocated to these sub-programmes . Consequently ,
out of the total of 556.964 MioECU, an amount of 548.276 MioECU was paid
in December 1981 and a balance of 15.0 MioECU held over .

( 1 ) Decisions ïïo . 81 /IO69/EEC and 81/1070/EEC , 0J L 391 of 31.12.1981 ,
P. 29-42 .
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Summary statement of payments made in 1980 and 1931

1 2 . Payment s made :

– December 1980 :
– January 1981 :
- March 1981 :

– July 1981 s
– September 1981 :
– December 1981 :

174.150 MioECU
110.430 MioECU

507.978 MioECU
51.199 MioECU
30.550 MioECU
548.276 MioECU

Total payments made
in 1 98O and 1 981 s 1 422.583 MioECU

1 437.584 MioECUTotal commitments :

Balance held over 15.001 MioECU

The ad hoc Committee

13 . The Committee met on 10 December 1981 . It considered the annual report
on the implementation of the investment programmes arid unanimously

approved the Decision amending and supplementing the earlier Decisions .
However , no opinion was delivered on the draft Decision 029. the grant of
assistance to the special road investment programme , since a qualified
majority for or against could not be obtained.

Application for advances in 1 981

14 . In October 1981 , as at the end of 1980 , the United Kingdom asked for
expedited implementation of the supplementary measures pursuant to

Article 5 of the' Regulation . Following this request , the Commission
proposed that the Council should authorise an advance of 150 MioECU to
the United I :\ngdom . The Council did not take any decision . The Commission
could not therefore take a decision on this advance . The Commission will

be asking the budgetary authority to carry over the corresponding
appropriation to the 1982 budget .



ANNEX

Table I

Supplementary measures in favour of the United Kingdom

Financial contributions allocated in 1980 and 1981 in respect of payments
by the United Kingdom authorities for the financial year 4 April I98O to 31 March 1981

MioECU

Wales North West North Scotland South
West

Yorkshire &
Humberside

Northern
Ireland

Road
Investment

Total

Bec . I98O 92.100 101.400 - - - - - - 193.500

Jan . 1981 58.400 64.300 - - - - 122.700

March I98I - - 106.490 159.540 28.140 144.580 125.670 - 564.420

Dec . 1981 56.698 77.544 39.136 73.459 13.173 75.213 40.280 181.461 556,964

Total 207.198 243.244 '
!

145.626 232.999 41.313 219.793 165.950 181.461 1 437.584



Supplementary measures in favour of the United Kingdom AMEX
Table II

Commitments made in 1980 and 1981 *: "breakdown by sub–programmes
MioECU

Sub-programme s North of
England

«

North West
of England

South West
of England

Yorkshire
&

Humberside
Scotland Wales

% of
public
expendi-
ture

Northern
Ireland

% of
public
expend .
(N.Irel .)

Road
Invest-
ment Total J

f

Roads ' 30.350
( 16.55 )

48.692
( 28.36 )

- 17.199
( 9.38 )

66.955
( 42.44 )

73.484
( 43.87 )

50
( 30 )

46.463
( 31.12 )

60
( 40 )

-

I
283.143

( 17Î.72 )

Railways 17.658
( 20.42 )

30.499
( 21.40 )

6.714
( 3.31 )

35.961
( 24.83 )

44.238
(32.01 )

12.842
( 10.70 )

50
( 30 )

2.097
( 1.40 )

60
(40 )

- 150 . 009
( 114.07 )

Water and
sewerage

36.917
( 34.76 )

43.876
( 27.83 )

9.767
( 10.48 )

41.552
(39.18

- 16.533
( 16.58 )

30 19.939
( 18.98 )

40

(

16S.584
( 147.81 )

Advance
factories

- 1.569
( 1.43 )

- - 13.133
( 11.29 )

22.294
( 25.32 )

20 4.672
( 4.64 )

20 - 41.668
( 42*68 )

Land
reclamation

- - em - 6.585
( 6.59 )

- 20 0.441
( 0.37 )

20 – 7.026
(6.96 )

Telecommuni­
cations

60.701
(34.76 )

118.608
( 86.68 )

24.832
( 14.35 )

125.081
(71.19 )

102.088
( 67.21 )

82.045
( 54,03 )

50
(30 )

59.597
( 36.05 ï

60
( 40 )

– 572*952
( 364*2 ? )

Housing

Special road
investment
programme

-

m»

- - - 59.22

32.741
( 33.11 )

20

181.461

32.741
( 33-11 )
181.461

Total 145.626
( 106.49 )

243.244
( 165.70 )

41.313
( 28,14 )

219.793
( 144.58 )

232.999
( 159.54 )

207.198
: 150.50 )

165.950
: 125.67 )

181.461 1 437 « 58 .
( 880.62-

New commitments in December 1981 : 556-964

The figures in brackets show commitments made in December I98O and January and March 1981 . These are included in
the total commitments shown .


